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   Beehive 

     
      Telephone

28-Jul-08
Hon. Henry A Waxman

Chairman

Committee on Oversight and Government Reform

2157 Rayburn House Building

Washington, DC 20515-6143

Dear Congressman Waxman,


We are pleased to provide the following response to your query about our use of funds derived from the Universal Service Fund.  

Beehive Telephone Company was founded 46 years ago by Art Brothers for the express purpose of providing first time wireline telephone service to the citizens of Grouse Creek, Utah.  Our 77 
year old founder recently explained the beginning in a response to an email query as follows:
 
“I paid $300 to a lawyer in I think in the early l960's, who obtained for me a Certificate of Public Convenience and Necessity form  the State of Utah to provide wireline phones to an area of NW Utah about 2500 square miles.  Maybe 60 families.  Nearest phone 60 miles away.  

 
I devoted most of a year to hauling load after load of scrap telephone open line hardware from a Las Vegas junk yard to the area.  All winter cut side arms from  cross arms.  Mounted transpositions.  Bought at an auction a well used old Ford Ladder Truck.  Built a trailer with a pair of home made wire reels to enable unrolling of line AND doing a 180 degree swivel, could transpose lines strung on an existing co-ops 500' span 14/25kv power lines to Grouse Creek from Lucin  where Bell had (after a war settled by the PSC) where they would connect toll circuits with me.

 
Me and a  local housewife built the whole line.  To REA specs.  500 foot pole spans.  Twelve feet below the power.   REA refused to loan  money  - the area had too few customers.

 
A telco in Oregon sold me a 30 year old North CX 30 line switch capable of 20 party ringing.  I devoted weeks of dismantling the big bank levers and with radio "coil dope" fixed them so the switch worked like new.  Bought a used 45 foot house trailer and installed said switch which  eventually got cut over to a dozen families.

 
Second hand Lynch FM B-630 carrier routed TWO trunks to Bell.  A third would of got me another $100 a month from Bell - and they were rather hoping I'd fail.  

 
The only new item  in the system was plastic vibration dampers to keep the 080-30 copperweld wire from accidentally touching as they whipped in the wind.   “


Since the days of  those humble beginnings, Beehive has expanded to provide fiber optic based wireline telephone and broadband internet service to 21 wirecenters by way of  12 class 5 central office switches.  Hundreds of miles of underground interoffice fiber optic cable connect these switches to each other.  


The area served by Beehive is larger than the areas of  Washington DC, Rhode Island, Delaware and Connecticut combined.  (See attachments) Throughout this whole area, Beehive serves less than 1000 customers; and averages less than 50 customers per wire center.  About one customer per mile of cable.  Businesses served consist almost entirely of farms and ranches.  Consider a phone line that routes from Rochester, NY to Manhattan then on to Washington D.C.  This is the span of our service area.  And we reiterate, only about 1000 farms, homes, ranches and schools are served.


It is interesting to note that there is a slightly larger area of the State of Utah totally unserved by any wireline telephone company.  In those areas, telephone service is almost non-existent.  Some very spotty cellular coverage can be found in certain areas, but the cell companies focus on population centers and busy highways.  


Beehive’s mission has always been to expand into unserved areas with wireline telephone service.  This activity has been largely financed by revenue generated by existing operations as well as financing from the USDA-RUS program.  Mr. Brothers has never declared a dividend and has re-invested proceeds from the operations of the telephone company to expand and improve service.  Beehive Telephone Company has an affiliated company Beehive Telephone Company Nevada, that is even smaller and more remote.  (See attachment).  The Nevada operation is at this very moment expanding into virgin unserved territory; bringing service (both phone and broadband) for the first time to farms and ranches.  And there  are still many areas of this nation needing service.


We take great pride in the fact that Beehive provided broadband distance learning video service to the schools in our service area without charge in the days before E-Rate and SLC funds.  


In areas such as ours, being supported by USF, NECA and other pooling mechanisms, it should be easy to recognize that duplication of facilities and services do not serve the public’s interest.  Universal Service and Ubiquitous Competition are some what mutually exclusive in the remote parts of this country.  We consider our Certificate of Public Convenience and Necessity a sacred stewardship; and we take our “duty to serve” (a concept grounded in common law dating back to the Roman Empire) most seriously.  


We understand that many providers of arguably inferior technology have seen an opportunity to dip into the USF.  That has been the reason for the explosive growth behind the demand for those funds.  We recognize that this situation must be revisited and adjusted so that concept of true “Universal Service” can be served.  We hope that our members of congress and the regulatory agencies can do this without having a harmful effect on the wonderful infrastructure that the current programs and policies have enabled.

Sincerely,

Chuck McCown

President

Beehive Telephone Company
Cc:
Tom Davis



Ranking Minority Member


Kevin J. Martin


FCC Chairman


Michael J. Copps


FCC Commissioner


Jonathan S. Adelstein


FCC Commissioner


Deborah Taylor Tate


FCC Commissioner


Robert M. McDowell


FCC Commissioner
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Corporate Office

2000 Sunset Road

Lakepoint, UT 84074

435-837-6000

435-837-6109 FAX


