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Habersham Electric Membership Corporation (EMC) is a 34,000+ member owned electric cooperative in Northeast Georgia.  Habersham EMC advocates that RUS implement grants for the Broadband Program as this would be the fastest and most efficient method to award the funds.  RUS should give preferential treatment for RUS borrowers as many RUS borrowers serve rural areas and have been very successful at serving Rural America.  RUS borrowers have had a successful track record of serving rural areas at times when other entities would not serve these areas.  Many of the areas that Habersham EMC serves are currently unserved or underserved broadband areas.  Giving RUS borrowers such as Habersham EMC the opportunity to serve Rural America will not only provide broadband to residential customers, it will also help stimulate and promote economic development in rural areas.

As the application process is developed, treatment of the grant funds needs to be considered.  RUS needs to develop accounting practices and procedures that maximize the effectiveness of the grant funds.  Developing accounting practices and procedures that classify grant funds as non-member income could require electric cooperatives to return a good portion of the funds back to the federal government in the form of taxes would defeat the purposes intended.

